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To the Stockholders of R. H. Macy & Co., Inc.: 


March 24, 1926. 


On behalf of your Board of Directors, I beg to present the Annual Report for the fiscal year ended January 
30, 1926. 


Operations have been satisfactory beyond expectations. The net sales were $66,505,458.79, as against 
$56,369,795.40 for the preceding fiscal year, an increase of slightly over $10,000,000.00. As a result of the unpre- 
cedented gain in volume, the percentage of certain fixed items of overhead has been reduced and the percentage of 
net profits has, in consequence, reasonably increased. The profits for the fiscal year ended January 30, 1926 were 
$4,163,815.15, as against $3,005,698.37 for the preceding fiscal year, after the customary amortization and depreciation 
of all fixed assets at rates that are considered conservative. After payment of the four quarterly dividends on out- 
standing preferred stock and reserves for Federal taxes, the earnings per share on the 350,000 shares of common stock 

TA outstanding were $10.05, as against $6.70 per share for the preceding fiscal year. The Charter requirements as to the 
retirement of the preferred stock have, as usual, been complied with. 


Your Board has recently, owing to the growth of the business, appointed eight Executive Vice-Presidents, men 
who have for some years shared the burdens of administration. To these Executive Vice-Presidents have been assigned 
certain additional responsibilities that, under the by-laws of the Corporation, are performable only by officers. 


The Affiliated Stores — The Lasalle & Koch Co., Toledo, Ohio, and Davison-Paxon-Stokes Company, Atlanta, 
Georgia — have shown satisfactory progress. There is now under plan and consideration the addition of two stories 
to the Lasalle & Koch store. The new building in Atlanta, construction of which has commenced, should be in opera- 
tion within twelve months. This unit, after the completion of the new building, which will be located in the most 
desirable neighborhood of the most forward looking and progressive city of the South, should, after it enters into 
occupancy of its new building, contribute in full measure to the prosperity of your Company. In reporting to you the 
result of the year’s operations, neither the sales nor the profits of the Affiliated Stores are included, except a dividend 
on your Company’s holdings in the Lasalle & Koch Co., amounting to less than $50,000. 


It has been found necessary to undertake the construction of an addition to the Long Island City warehouse, 
and to purchase a piece of property immediately adjacent for the building of a garage and service station. 


The continued loyalty, efficiency and cooperation of the entire staff has contributed in a great measure to the 
year’s success 


Your Executives and Directors look forward to the continued prosperity of your Corporation, whose policies, 
judging from results, are fully approved by the public it serves. 


Respectfully submitted, 


Jesse Ismor Straus, 
President. 
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AND SUBSIDIARY | 
CONSOLIDATED BALANCE 


ASSETS 
' 
CurRRENT ASSETS: 
RMD ahs andar pias eRe wig ae Re Gas CE So ke Mh ow d KOU ORDERED baeae Se wabeie $ 3,845,962.11 
Marketable securities — at cost or market, whichever is lower.............-.. 47,245.00 
Miscellaneous loans and debit balances.............ccccccccccccccccvceeeece 190,848,87 
Inventories: 
Merchandise on hand — at cost or market, whichever is lower............-- 7,247,580.28 
DS Me oe rank vas Chae Cok bos 4 ORDO bea ea ak 434,377.20 
NE ME Se iia 4 0 wid a kOe Oa KC SRM SU a OA aE aaah ee 266,834.16 
ie SIP OS2 S47 .62 
PMNS IE enn a ok a ha pat on a aE bir cles Racal ON nee ea x 6 de ae a tan wk ee aa oe 162,656.37 
SOV URIINTE Son en Se a a ON Sic ks See ase Ls wicie ae a ON a ek hedece deh ie 558,466.47 
SICTRRUETS TH APOILENTED BYORI. OU Ib TOE A ce Pom ELA. coat cares coe cees 2,065,889.13 
Fixep ASSETS: 
Land, and buildings on land owned and leased — at cost, less depreciation........ $13,597,595.90 
f 
Store fixtures — at cost, less depreciation. .........cccccccccccccccccccccecs 2,794,626.28 
Delivery equipment — at cost, less depreciation. ..........cccccccccccccccees 241,424.78 
16,633,646.96 
WRN ng Sci K's ane Ash BR OUe ew BRE Ae eo Bae Be hide een Be a SP one etal 7,000,000.00 
$38,453,506.55 


* At the rate paid for 0’ 


NEW YORK, MARCH 20, 1926: We have examined the books and accounts of R. H. Macy & Co., Inc., and its subsidiary realty compa! 
are in accordance therewith, and, in our opinion, exhibit a true and correct view of the financial condition of the Corporation and its subsic 
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EALTY COMPANY 
HEET, JANUARY 30, 1926 


LIABILITIES 


CurrENT LIABILITIES: 


Accounts payable: 


Trade creditors 
Trade creditors for merchandise in transit............0ecceecccccecccceees 
Deeneennmeniin” @abitie Vasu ec CNR shew nee see ba es Sade ea eee 6 
ee A eR ae ee Oar oes SP TE oe Ie ae PaO 
enneter emauee emmases Ti SSS ye a Gg Fase Sanen aN ame ws nen bWble sae Sa 
te Sat Perel TROND LBs. 6 ea os eee | oe aon Slatin Raiaiae 


eeeseeeceoeacevoeev eseeveeeseeveeeseeaeseeeoeeeaeseseceo@easpeenea@ eos o1oeease ee ee ee 8 


Mortcaces PAYABLE (on property when purchased) due 1927-9......-+++++e+e0+5 


RESERVES: 
Se: SOU ROME Gi oon. on kad nce n ns Dec deaba Benet ee ate eh eaeeenees 
UE NSE. SURRRRORO e amc ewe hed haem eee as be 
CaPITAL STocK: 
Preferred stock: 


Authorized and issued, 100,000 shares 7% cumulative of $100.00 each........ 
Less 9,010 shares purchased for redemption. . 2... 0seeeeeeeeeeeeeeeeeeees 


Common stock: 


350,000 shares of no par paleael S64, alge stk ee eee ie 8 
SurPLus, per Account No. 2: 

RE St oP ih RE Se SF NT I Be emit gh $11,614,132.11 

eee MnO 8 oo nts, «oo Sinuthty alee Gun k 1,050,000.00 


-half interest. in.1914.. ... 


$ 1,293,801.34 
414.744.77 
123,781.14 
1,109,084.11 
159,232.50 
650,000.00 


$ 188,076.62 
65,000.00 


$10,000,000.00 
901,000.00 


$ 9,099,000.00 


12,381,853.96 


$21,480,853.96 


12,664,132.11 


Account No. 1 


$3,750,643.86 
304,800.00 


253,076.62 


34, 144,986.07 


$38,453,506.55 


for the year ended January 30, 1926, and we certify that the above balance sheet and the accompanying profit and loss and surplus accounts 


ry at January 30, 1926, and of their operations for the year then ended. 


TOUCHE, NIVEN & CO., 
Public Accountants 


* 
RHAMacy bCo: 


AND SUBSIDIARY REALTY COMPANY 


SURPLUS ACCOUNTS 
FISCAL YEAR ENDED JANUARY 30, 1926 


EARNED SURPLUS: 


ROUEN OU Poe a, pu hoe ees ee i bude ee $ 8,140,041.40 
Add: 
Net profit for fiscal year ended January 30, 1926, per Account No. 3.......... 4,163,815.15 
Deduct: "bifliee eeghea nhs 
Dividends declared on preferred stock — four quarterly dividends of 134% 
RSIS NUON Os PMG s Fad oh chi EOIN Sagat eb c oo Ulidw Rw war eoerer $ 646,224.44 
Premium paid on purchase of preferred stock...........-cecccccccccccceee 43,500.00 
Sennen SRINIMO U UR e  Oe Ine o Naae tae eas ee | Ot au gs Bey eek © 


APPROPRIATED SURPLUS: 


— January 30, 1926, for redemption of preferred stock, (no change during 
year 


Account No. 2 


$12,303,856.55 


689,724.44 


$11,614,132.11 


1,050,000.00 


$12,664, 132.11 


Account No. 3 


* 
KHMacy uo: 


AND SUBSIDIARY REALTY COMPANY 


PROFIT AND LOSS ACCOUNT 
FISCAL YEAR ENDED JANUARY 30, 1926 


RE STAT pot a OR RGR IEE. Fld ce, PAE LPT chee $66,505,458.79* 
Deduct: 

Cost of goods sold, selling, operating and administrative expenses, less miscellaneous earnings...... 61,691 ,643.64 
meet promt berose provieion Sor Federal Tacarse Tak o. «cscs nic ans c 06s sisicce slacd ene cKeksecdewan $ 4,813,815.15 
RNR GAG? EEG FORA 8 a a te ca kin eho ia Son bp awk ase tekethe tcmcab > 650,000.00 


Net profit after provision for Federal Income Tax, transferred to earned surplus, Account No. 2.... $ 4,163,815.15 


* This figure does not include sales of affiliated stores. 
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